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E.O. 11652: N/A 

TAGS: TPHY, OSCI, TBIO, YO 

SUBJ: DHEW/PHS/SFCP - PAYMENTS AUTHORIZED FOR PROJECTS 
02-009-1 02-012-3 

REF: BELGRADE'S 517 

1. FUNDS REQUIRED FOR FULL FIVE-YEAR LIFE AGREEMENT 02-012-3 
WERE OBLIGATED DURING FISCAL YEAR 1971 AS INDICATED IN TRANS- 
MITTAL AIRGRAM (A-701) LAST PAYMENT AUTHORIZATION. ALL FUNDS 
REQUIRED FOR AMENDMENT NUMBER 2 PROJECT 02-009-1 ALSO OBLIGATED 
IN FISCAL YEAR 1971. THIS INDICATED IN TRANSMITTAL AIRGRAM 
(A-700) FOR PAYMENT AUTHORIZATION IN QUESTION. BOTH AGREE- 
MENTS. WHEN SIGNED, IN FY 1971 CONSTITUTED LEGAL OBLIGATIONS; 

E.E. LEGAL LIABILITIES OF THE UNITED STATES GOVERNMENT WITH 
A PROVISION FOR EXPENDITURES IN FUTURE YEARS. THIS "FABLED" 

FORWARD FUNDING WHICH DHEW, USDA, AND EPA HAVE ALWAYS PRACTICED 
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AMPLE APPROPRIATED AUTHORITY. THE PAYMENTS UNDER THESE 
FORWARD FUNDED AGREEMENTS ARE NOT RPT NOT AFFECTED BY THE 
ESTABLISHMENT OF THE JOINT FUND NOR BY THE TERMINATION OF THE 
EXCESS DESIGNATION FOR YUGOSLAVIA 

2. THIS SAME PRINCIPLE APPLIES TO ADDITIONAL ACTIVE DHEW, 

USDA AND EPA PROJECTS ALL OF WHICH HAVE BEEN FORWARD FUNDED 
OR FULLY OBLIGATED. THESE AGENCIES' PROJECTS ARE DIFFERENTI- 
ATED FROM THOSE ' MULTI- YEAR" AGREEMENTS SIGNED BY CERTAIN 
AGENCIES, NOTABLY NSF, IN THAT HEW NOT ONLY RESERVED 
SUFFICIENT FUNDS AT TREASURY BUT OBLIGATED THE FULL AMOUNT 
BUDGETED IN THE AGREEMENT FOR EACH PROJECT. NSF PROJECTS, 

FOR EXAMPLE, ARE FOR SEVERAL YEARS, BUT FUNDS ONE YEAR AT A 
TIME. THE MONIES OBLIGATED FOR THESE ONGOING FULLY OBLIGATED 
DHEW PROJECTS WILL NOT RPT NOT BE RETURNED TO THE TREASURY 
ON 6/30/74 AS SUGGESTED REFTEL. INDEED TREASURY HAS AN 
OBLIGATION TO PURCHASE FOREIGN CURRENCY, IF NECESSARY, TO 
PERMIT THESE OBLIGATIONS TO BE LIQUIDATED. 

HENCE, THE CONCERNED USG AGENCIES WILL CONTINUE TO AUTHORIZE 
PAYMENTS DIRECTLY AGAINST THESE OUTSTANDING OBLIGATIONS UNTIL 
THEY ARE LIQUIDATED. 

3. IN REGARD TO QUESTION RAISED PARA 2 REFTEL, THE FUNDS 
APPROVED BY THE JOINT BOARD FOR PROJECT 02-009-1 ARE SUPPLE- 
MENTAL TO THE AMOUNT AUTHORIZED DIRECTLY BY NIH. THE ADDITIONAL 
JOINT BOARD MONEY IS COVERED BY A SEPARATE BUDGET WHICH IS 
APPENDED TO THE JOINT BOARD GRANT LETTER WHICH WILL SHORTLY BE 
FORWARDED BY DEPARTMENT. THERE IS NO RPT NO REDUNDANCY AND 
PAYMENT AUTHORIZED BY STATE’S A-700 SHOULD BE MADE. 

4. THE TOTAL AMOUNT UNLIQUIDATED OBLIGATIONS FOR ALL USG 
AGENCIES WAS TAKEN INTO ACCOUNT IN DETERMINING THE AMOUNT OF 
MONEY THAT COULD BE OBLIGATED TO THE JOINT FUND. THE AMOUNT 
NEEDED TO COVER THESE UNLIQUIDATED OBLIGATIONS IS OUTSIDE 
THE JOINT FUND. 

5. IF NECESSARY THE STATE DEPARTMENT FOREIGN CURRENCY 
OFFICER WILL PROVIDE ADDITIONAL CLARIFICATION. KISSINGER 
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